Joint Media Release - Green Light Given to Development Strategy for Sydney's Car Industry
Thursday, 29 August 2002
In a drive to further consolidate motor vehicle import activity in NSW, Sydney Ports Corporation (Sydney Ports) and Australian Automotive Terminals Pty Ltd (AAT) have signed a Heads of Agreement to lease, manage and develop an extended specialised motor vehicle handling facility at Sydney Ports Glebe Island location.

Sydney Ports CEO, Greg Martin said today the addition of some 2.3 hectares to the existing 10 hectare Glebe Island Motor Vehicle Terminal, made available by the recent redevelopment of the site, has provided Sydney Ports and AAT with the opportunity to enter into a ten-year lease agreement to provide a first-class, long-term base for the motor vehicle import trade for NSW.

“The agreement has been signed following extensive consultation with the motor vehicle industry including importers, shipping lines, the Federal Chamber of Automotive Industries, and Pre Delivery Inspection (PDI) operators and will provide long-term improvements in the import vehicle supply chain in NSW,” Mr Martin said.

“Sydney Ports’ primary objective in reaching this agreement is to provide a motor vehicle import and handling facility that best suits the varied demands of the industry for the foreseeable future.”

AAT is a joint venture between P&O Ports Limited and Patrick Corporation and will operate as an independent facility manager with responsibility for wharf and facility management, terminal planning and security, vehicle delivery and receival and general administration.

The joint venture combines the existing industry experience of P&O Ports and Patrick’s in the logistics and facility management of motor vehicle imports, with Mr Dean Wells, formerly National Vehicle Logistics Manager at P&O Ports, appointed as AAT General Manager.

The agreement provides for multi-stevedore and PDI access to the facility. This will allow for greater consolidation of activity at the one location and efficient capital investment for future demand, and at the same time facilitate continued competition of services. 

The 12.3 hectare AAT leased facility, to be known as Glebe Island Automotive Terminal, will have a nominal storage capacity of 5,000 vehicles. AAT charges for facility management and storage will be published, and access to shipping lines’ nominated stevedores will be ensured by AAT.

Joint directors of AAT, Mr Don Smithwick, Director Automotive and General, Patrick Corporation, and Mr Tim Blood, Managing Director, Australia and New Zealand (ANZ), P&O Ports Limited, herald the agreement as the way forward for the NSW motor vehicle import industry, providing for long-term future stability and reduced double handling in the supply chain.

Mr Smithwick said the strength of the AAT formation is the ability to deliver a multi-user concept to users and providers within the automotive industry, and create the security for the development of increased on-wharf PDI facilities.

P&O Ports, Managing Director ANZ, Tim Blood, said that with the new agreement there is now a real opportunity to improve capital and facility utilisation given the initial lease period will be for 10 years, with a further minimum five year option.

Mr Martin said the AAT solution, following a rigorous tender process, provides a response to industry needs and concerns, and will eliminate fragmentation within the industry.

“The outcome of this Agreement will allow Sydney to remain the dominant port in NSW for motor vehicle imports and provide for enhanced economic activity for Sydney and the State.

“Last year 183,000 vehicles were imported into Sydney and steady growth is forecast for 250,000 vehicle imports within the decade,” Mr Martin said.

Click here to view AAT site map- PDF version 111KB
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Sydney Motor Vehicle Fact Sheet

· Heads of Agreement signed between Sydney Ports Corporation and Australian Automotive Terminals (AAT) August 2002
· Australian Automotive Terminals is a joint venture between P&O Ports and Patrick Corporation
· Term of lease – 10 years plus an option of a minimum additional five years
· Site – 12.3 hectares at Glebe Island including two ship berths and rail connection and space for 5000 vehicles
· AAT’s role is as an independent facility manager with responsibility for wharf and facility management, terminal planning and security, vehicle delivery and receival and general administration
· Trade in 2001/02 – Approx 183,000 vehicles equivalent to 33 per cent of Australian import market, growth of approx. 3 per cent per annum.
