Pricing Modifications Maintains Sydney's Competitiveness
Tuesday, 19 November 2002
Sydney Ports Corporation announced they will be maintaining port charges at existing rates with the exception of two initiatives relating to coastal and transhipment container cargo. 

Sydney Ports’ CEO, Mr Greg Martin, said that with Sydney’s ports leading the way in productivity rates in both ship turnaround times and container lifts*, the modifications to the transhipment and coastal shipping pricing structure will provide another incentive for greater utilisation of Sydney’s port facilities.

Mr Martin advised the pricing decision followed a full review of statutory port charges and will provide economic benefits and certainty to shipping companies and Australian importers and exporters when undertaking costing analysis for future planning.

The wharfage rate for containerised import and export coastal trade (ie cargo loaded from or destined for another Australian port) will reduce by 33 per cent from $45 per full TEU to $30 per TEU, thereby encouraging the use of sea transport for coastal trade particularly between Sydney and Fremantle. 

In addition, the wharfage rate for containerised transhipment cargo will be changed from $25 per full TEU on the inwards journey to Sydney and zero on the outwards journey to $15 per full TEU for both the inwards and outwards journeys.

The changes to the coastal and transhipment wharfage charges are applicable to cargo discharged or loaded onto any vessel that enters port from the 1 January 2003. These changes relate to full containers and empty containers continue to enjoy zero wharfage charges.

“Other incentives offered by Sydney Ports includes a 75 per cent reduction in the standard Navigation Service Charge to all vessels which call at Sydney for bunkering purposes only and a 50 per cent reduction in the standard charge to all vessels entering Sydney’s ports for maintenance and repair work or for promotional purposes,” Mr Martin said.

“By maintaining the status quo of other statutory charges Sydney Ports continues to provide a low-cost charging structure that assists shipping companies and importers and exporters, whilst generating sufficient revenue to provide long-term port development.”

Mr Martin also advised that Sydney Ports’ commitment to reducing port charges over the last decade can best be illustrated by the recent Productivity Commission report “Trends in Australian Infrastructure Prices 1990-91 to 2000-01” (May 2002). This report reveals that port authority charges fell in real terms at the ports of Sydney by 53 per cent for container ships and 28 per cent for bulk ships between 1990-91 and 2000-01.

* Bureau of Transport & Regional Economics’ Waterline Publication, Issue 32, September 2002 reporting on the June 2002 Quarter.
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