New Sydney Pilotage Service
Wednesday, 29 May 2002
Sydney Ports Corporation announced today the establishment of a subsidiary company, which will deliver pilotage services to the ports of Sydney.

Following extensive and co-operative negotiations with the current pilotage supplier, Sydney Sea Pilots, the Board of the Sydney Ports Corporation has decided, subject to Treasury approval, to establish a new wholly owned subsidiary company, staffed by the existing pilots and cutter crew, to provide pilotage services in Port Botany and Sydney Harbour.

The new company to be named Sydney Pilot Service Pty Ltd, will buy assets from Sydney Sea Pilots to ensure effective delivery of pilotage services on an ongoing basis, operating under a company structure with the security of tenure necessary to make the large capital investment in pilot vessels.

Sydney Ports Chief Executive Officer, Greg Martin, said the tender process for pilotage services at Sydney's ports over the past 12 months, confirmed the service was not truly contestable due to the period required for pilots to become fully licensed to operate in the ports of Sydney.

“One of the primary objectives of the tender was to enable the adoption of pricing and service strategies to maintain the competitive advantage of Sydney's ports, and this will be best achieved through the new service,” he said.

“The delivery of the service by the new company will remain on a commercial basis with the safety of personnel, vessels, port facilities and the surrounding environment being the priority.”

Mr Martin said the benefit of acquiring assets from Sydney Sea Pilots and forming a new company was for the long-term benefit of the shipping industry as it will assist in ensuring high levels of integrity and safety of the pilot services are maintained.

“The reasons supporting the formation of the new company owned by Sydney Ports providing pilot services on an ongoing basis rather than going to the market at three to five yearly intervals are:

· to overcome the non-contestable pilot market (due to the rigorous and lengthy licensing requirements);

· to better support long-term capital investment requirements (new pilot boats, equipment);

· to maintain Sydney’s competitive edge on pilotage fees compared to Brisbane and Melbourne;

· to ensure Sydney maintains the continuity of experienced well trained pilots that are not subjected to short term contract arrangements.”


Mr Martin said another key benefit from this new arrangement is that pilots will be able to continue to focus on their key role of delivering a first class pilot service to the shipping industry. 

Mr Martin said the Sydney Sea Pilots have done a good job over the past seven years and improved services to the shipping industry. 

Sydney Ports will have a direct role in the affairs of the new subsidiary company through its control of the Board. Details on company arrangements are still being developed.

It is anticipated that the new company will become operational during July 2002.
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